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Through responsible investment, we generate  
long-term returns for the income pension system.



Första AP-fonden’s (AP1’s) overriding goal is to deliver the best possible return and thereby secure the future 
of Swedish pensioners through a stable income pension system. Fund assets shall be managed in an exemplary 
manner, which means that in addition to generating a high return, we must be active and responsible in our 
ownership role and consider sustainability aspects in our investment decisions.

9.7%

Return  
after expenses

SEK 3.0bn

into the pension system

SEK352bn

Net assets

SEK 31.4bn

Net investment income
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Net investment income of SEK 31.4 billion (8.5 ) for the first six months of 2019 means 
that Första AP-fonden’s (AP1’s) return exceeds the long-term target of a real return  

of 4.0 per cent after expenses measured over a rolling ten-year period, and total net 
assets increased to SEK 352.0 billion as per 30 June.

•   Net investment income for the first six months of 2019 
amounted to SEK 31.4 billion (8.5) after expenses. 

•   The return totalled 9.7 per cent (2.5) after expenses.

•   Measured over the latest ten-year period, the average real 
annual return amounted to 7.7 per cent (6.3), exceeding the 
long-term target of a real return after expenses of 4.0 per 
cent over rolling ten-year periods.

•   Since negative net flows for the national income pension 
system in 2009, AP1 has disbursed a total of SEK 54 billion, 
of which SEK 3.0  billion (3.3) was transferred to the 
Swedish Pensions Agency in the first half of 2019.

•   Total net assets increased by SEK 28.4 billion (5.2) to  
SEK 352.0 billion (337.7) as per 30 June 2019.

•   The Fund’s administrative expenses decreased to  
SEK 217 million (221), equating to 0.13 per cent (0.13) of 
assets under management in annual terms.

Key ratios

Jan-Jun 2019 Jan-Jun 2018 Jan-Dec 2018

Closing net assets, SEK bn 352.0 337.7 323.7

Net investment income for the period, SEK bn 31.4 8.5 -2.1

Net flow to the pension system, SEK bn -3.0 -3.3 -6.8

Opening net assets, SEK bn 323.7 332.5 332.5

 
Expense ratio, operating expenses, % (1) 0.07 0.07 0.07

Expense ratio, commission expenses, % (1) 0.06 0.07 0.07

Total expense ratio, % (1) 0.13 0.13 0.14

 
Return after expenses, % 9.7 2.5 -0.7

Real return after expenses, % 9.0 1.7 -2.8

 
Annualised return after expenses, 5 years, % 7.8 9.3 7.2

Annualised return after expenses, 10 years, % (2) 8.9 7.2 8.6

Real annualised return after expenses, 10 years, % (2) 7.7 6.3 7.4

(1)  In the six-month interim report, the expense ratio is calculated as the full-year effect 

(2) Also in six-month interim reports, the annualised return is calculated for 10 and 5 years respectively

THE HALF-YEAR IN BRIEF

The first half of 2019 in brief
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COMMENTS FROM THE CEO

AP1 reported strong net investment in come 
for the first six months of 2019 of SEK 31.4 
billion after expenses, which equates to a 
return of 9.7 per cent. The primary driver 
behind the positive results is strong develop-
ment on the world’s equity markets, but 
all classes of asset have contributed.

Looking forward, we believe that the 
asset markets generally will be low-yield-
ing, as interest rates are very low and risk 
 premiums have been reduced.

We believe that the global economy is in 
the late stages of an economic cycle, with 
the accompanying higher risks for the as-
set markets. Added to this is the prevail-
ing multifaceted geopolitical uncertainty, 
which further amplifies the threat to  
the economy.

The main economic risk comes from 
the austerity measures of central banks in 
recent years. For instance the US Federal  
Reserve has reduced its purchases of 
assets, increased interest rates and started 
reducing its balance sheet, in that order. 
Altogether, this amounts to one of the most 
far-reaching austerity measures in a long 
time. Recently, the central bank commu-
nity has signalled that further austerity  
is unlikely, and that renewed economic  
stimulus may be ahead. This contributed 
to the strong development of the asset 
markets during the first half of the year.

Based on our market view, we still have 
a lower risk level than we have preferred 
historically. Our mandate is to conduct 
our management from a long-term per-
spective. We must ensure that we take ad-
vantage of market upswings, and protect 

the value of our assets when the markets 
are weaker. A lower risk level means that 
we may risk losing out on returns in a  
climate where assets are increasing in 
value. It also enables us, however, to 
draw benefit from lower valuations in a 
weak market and thus lay a better foun-
dation for future returns.

With the aim of further enhancing 
and integrating our sustainability work, 
various initiatives and activities were 
carried out during the first half of the 
year. Fund assets have to be managed in  
an exemplary manner, which means that 
in addition to generating a high return, 
we must be active and responsible in our 
ownership role and consider sustainability 
aspects in our investment decisions. Our 
sustainability work is an integral aspect  
of our asset management, and this inclu-
des virtually all classes of asset, regions 
and investment strategies. Considering 
sustainability aspects in the investment 
process enhances our due diligence about 
the investment objects. This can improve 
our chances of achieving high returns at a 
well-balanced level of risk. It also enables 
us to avoid companies in which there are 
considerable risks related to sustaina bility. 
Our priority is to influence the companies 
we own, rather than selling our holdings 
as soon as a problem arises. Our approach 
to influence companies in the right 
direc tion is based on active, constructive 
dialogue. This takes place for instance  
in meetings, governance, on nomination 
committees and at general meetings. 

One example in the first half of 2019 
is our initiative in connection with the 
Vale Dam disaster in Brumadinho, Brazil 
in January, and its tragic consequences. 
Following long, far-reaching discussions 
with Vale, we are of the opinion that the 
company failed to act with enough force 
with regard to promised safety measures.  
We lost faith in the company and our 
entire holding was sold. Following the 

disaster, we initiated a collaboration via  
the Council on Ethics of the Swedish 
National Pension Funds with the Church 
Of England Pensions Board and investors 
around the world, whereby we place de-
mands on and work for heightened mining 
and tailings safety. The requirement is that 
a publicly accessible database on tailings 
storage facilities should be established glo - 
bally, to be used by communities, govern-
ments, civil society and investors. We 
have contacted 680 mining companies, 
urging them to publish technical data on 
every tailings storage facility they own or 
co-own. We are also working for a global 
safety standard for mine tailings dams. 

In April, AP1, AP3 and AP4 announced 
the joint formation of Polhem Infra. The 
company will invest in unlisted Swedish 
companies focusing on infrastructure, 
thereby bolstering our ambition to  
in cre ase investments in this area. The  
Polhem Infra organisation is currently 
being structured, and several interesting 
discussions regarding future investments 
are under way. Through Polhem Infra we 
will become a long-term owner of infra-
structure with a focus on sustainability, 
and this will benefit both the pension 
system and society at large.

Stockholm, July 2019 
Johan Magnusson

“The global  
eco nomy is in the 
late stages of an  
economic cycle”

Strong results and a continued 
low level of risk

Johan  
Magnusson



OUR MANDATE
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FINANCIAL SUMMARY

Net asset performance 2009 – June 2019, SEK bn

Net asset performance 2001 – June 2019, SEK bnReturn after expenses 2009 – June 2019, %

* Incl. flows from liquidation funds/special investments in 2001-2008

Assets by class, %

Equities 35.28%

Fixed-income securities 33.67%

Real estate 14.12%

Private equity funds 5.31%
 

Hedge funds 4.17%

Infrastructure 3.82%

High yield 2.92%

Other 0.7%
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RUBRIK

Return by asset class in first six months of 2019, %

Exposure in  
SEK bn

Return in 
SEK bn

Equities, total  124.20     18.42    

Sweden  38.33     6.35    

Developed markets  34.76     5.15    

Emerging markets  51.11     6.92    

Fixed-income securities  118.54     2.80    

High yield  10.29     0.82    

Real estate  49.72     3.30    

Infrastructure  13.45     0.93    

Private equity funds  18.71     0.59    

Hedge funds  14.69     0.16    

Alternative strategies  3.92     0.31    

Cash -1.47    -0.07    

Foreign exchange  2.77    

Absolute return mandate  1.61    

-5 0 5 10 15 20

15.86%

17.50%

14.97%

8.93%

15.56%

7.25%

7.47%

3.27%

1.12%

1.57%

2.60%

Thanks to its long-term approach, AP1 has excellent opportunities 
to balance the risks and generate good returns.

8.83%
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Five-year overview – summary

Net investment income and inflow, SEK bn
Jan-Jun 

2019 2018 2017 2016 2015

Closing net assets 352.0 323.7 332.5 310.5 290.2

Net flows from the pension system -3.0 6.8 -7.4 -6.6 -4.9

Net investment income for the year 31.4 -2.1 29.3 27.0 11.3

Return, expenses and risk, %

Return before expenses 9.8 -0.6 9.7 9.5 4.1

Operating expenses, annualised, % of AUM 0.07 0.06 0.07 0.06 0.06

Commission expenses, annualised, % of AUM 0.06 0.07 0.07 0.09 0.11

Return after expenses 9.7 -0.7 9.6 9.3 4.0

Net investment income and expenses in total portfolio, SEK bn

Net investment income before expenses 31.6 -1.6 29.8 27.4 11.8

Total administrative expenses, SEK bn -0.2 -0.5 -0.4 -0.5 -0.5

Exposure, % 

Equities 35.3 34.1 37.9 34.1 34.7

Sweden 10.9 11.2 12.9 12.3 12.3

Developed markets (1) 9.9 8.8 10.7 12.5 14.4

Emerging markets 14.5 14.1 14.2 9.2 8.0

Fixed-income securities (2) 33.7 33.3 31.7 29.8 30.2

Cash -0.4 -2.5 -2.4 -1.1 -0.1

Real estate 14.1 14.3 12.8 12.6 11.5

Infrastructure 3.8 3.7 3.4 3.0 2.9

Hedge funds 4.2 4.6 4.0 5.0 4.8

Private equity funds 5.3 5.5 4.6 4.7 5.0

High yield 2.9 2.8 4.5 4.5 2.9

Alternative strategies 1.1 0.9 1.0 5.0 4.4

Systematic strategies (1) 3.2 3.0 4.5 5.2

Special investments 0.5 0.7

Foreign exchange 24.0 26.0 25.3 22.1 31.3

 
Risk

Risk 3.7 4.9 3.6 6.4 8.1

Sharpe ratio 5.7 0.0 2.9 1.5 0.5

 
External management, %

Share of total portfolio at 30 June (4) 31.8 33.5 32.5 31.8 31.0

 

(1) From the start in 2019, systematic strategies are included as a part of Equities in developed markets
(2)  Investment grade bonds (fixed income incl. cash funds in accounts = 31.3% for 2019)
(3) Standard deviation calculated on daily return in 2019
(4) In accordance with a joint decision, the AP Funds report wholly or partially owned real estate companies as being internally managed

 (3)
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Income Statement
 

SEK m Jan-Jun 2019 Jan-Jun 2018 Jan-Dec 2018

Operating income

Net interest income 1,247 1,277 2,462

Dividends received 3,822 4,025 5,330

Net gains/losses, listed shares and participations 14,300 -132 -12,548

Net gains/losses, unlisted shares and participations 2,912 2,672 8,200

Net gains/losses, fixed-income assets 4,202 -768 -1,660

Net gains/losses, derivative instruments -605 -3,159 -7,820

Net gains/losses, foreign exchange movements 5,755 4,822 4,413

Commission expenses -106 -111 -228

Total operating income 31,527 8,626 -1,851

Operating expenses

Personnel costs -66 -65 -135

Other administrative expenses -45 -45 -88

Total operating expenses -111 -110 -223

Net investment income 31,416 8,516 -2,074

 

Accounting and valuation policies
This interim report has been prepared in accordance with the accounting 
and valuation principles formulated jointly by the AP Funds.

 Accounting and valuation policies are otherwise unchanged from the 
summary presented in the 2018 Annual Report.
 The interim report has not been reviewed by the Fund’s auditors.
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Balance Sheet
 

SEK m 30 Jun 19 30 Jun 18 31 Dec 18

Assets

Shares and participations, listed 130,672 138,598 118,183

Shares and participations, unlisted 87,341 79,150 83,537

Bonds and other fixed-income assets 129,406 114,417 110,515

Derivatives 3,928 203 3,735

Cash and bank balances 6,307 6,486 6,570

Other assets 2,698 1,948 2,835

Prepaid expenses and accrued income 1,082 1,014 811

Total assets 361,434 341,816 326,186

Liabilities

Derivatives 746 3,173 1,450

Other liabilities 8,595 895 1,011

Deferred income and accrued expenses 55 43 63

Total liabilities 9,396 4,111 2,524

Net assets 

Opening net assets 323,662 332,509 332,509

Net payments to/from the pension system -3,040 -3,320 -6,773

Net investment income for the year 31,416 8,516 -2,074

Total net assets 352,038 337,705 323,662

Total net assets and liabilities 361,434 341,816 326,186



Första AP-fonden 
Box 16294, SE-103 25 Stockholm  
Street address: Regeringsgatan 28, Stockholm, Sweden 
Phone: +46 (0)8-566 202 00
www.ap1.se


