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after expenses. 

SEK 43.1 bn

Net investment income for the first 
half-year amounted to

The average real return after  
expenses for the past ten-year period 

was 8.0%.

10.9%
Return after expenses for the first 

half-year amounted to

on 30 June 2021.

SEK 432 bn

AP1’s total assets amounted to

SEK –4.2 bn

Net flow into the pension system 
totalled

which equates to 0.08%  
of average AUM as the full-year 

effect.

SEK 106 m

The Fund’s administrative expenses 
totalled

Active ownership  
and key ratios

read more on page 3. 

Comments from the CEO
read more on page 4. 

Return and assets
read more on page 6. 

Sustainable value creation
read more on page 7. 

Financial summary 
read more on pages 10–12. 

This interim report has been prepared in accord-
ance with the accounting and valuation policies 
formulated jointly by the AP Funds; see the AP1 
Annual Report 2020. Unless otherwise stated, the 
same accounting policies and calculation methods 
have been used as in the Annual Report 2020. The 
figures in the tables and charts for this six-month 
interim report have been individually rounded off, 
which is why they may not always add up to the 
totals provided.

The six-month interim report has not been  
reviewed by AP1’s auditors.

There have been no significant events since the 
end of the period.

The AP1 Annual Report 2021 will be published  
in February 2022.

Brief facts about 
Första AP-fonden

Första AP-fonden’s (AP1’s) mandate is, 
in an exemplary way, to manage part  
of the buffer capital in the national  
pension system so as to deliver long-
term high returns at a low cost.

AP1 plays a key role for current and  
future pensioners. Good performance 
by the Fund helps to create stability 
across generations.

Our net assets of SEK 432 billion are  
distributed across equities, fixed-income 
securities, real estate, infrastructure,  
private equity funds and hedge funds.

We have investments both in Sweden 
and in the rest of the world.

We are a responsible, long-term  
investor and an active owner.
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Key ratios
30 Jun 2021 30 Jun 2020 31 Dec 2020 

Closing net assets, SEK bn 431.5 355.0 392.6

Net investment income for the period, SEK bn 43.1 –6.6 34.8

Net flow to the pension system, SEK bn –4.2 –4.2 –7.9

Opening net assets, SEK bn 392.6 365.8 365.8
Expense ratio, operating expenses, %*
Expense ratio, commission expenses, %* 0.06 0.06 0.06

Total expense ratio, %* 0.02 0.03 0.02

Return after expenses, % 0.08 0.09 0.08
Real return after expenses, %
Annualised return after expenses, 5 years, %** 10.9 –1.8 9.7

Annualised return after expenses, 10 years, %** 10.4 –1.0 7.0
Real annualised return after expenses, 10 years, %**
Annualiserad avkastning efter kostnader 5 år, procent** 9.9 5.8 8.4

Annualiserad avkastning efter kostnader 10 år, procent** 9.0 7.8 8.0

Real annualiserad avkastning efter kostnader 10 år, procent** 8.0 6.7 7.0

*    In the six-month interim report, the expense ratio is calculated as the full-year effect
** Also in six-month interim reports, the annualised return is calculated for 5 and 10 years respectively
The KPI for June 2021 is an estimate as the figure was not available at the time this report was published.

Active ownership

68 Swe dish and 

506  foreign AGMs 
(to May 31 2021)

AP1 has played an active ownership role  
during the first half of 2021

10  nomination committe e s 
in l iste d companie s and 
Vasakronan. 

Ahead of the 2021 AGM season  
AP1 worked on
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Rapid economic rebound and  
high market activity enabled a strong 
financial result

The first half of 2021 was characterised by high global capital market activity 
backed by a rapid economic rebound and strong risk appetite.

Intense market activity  
created profitable  
opportunities 
The Stockholm Stock Exchange has 
been one of the strongest in the world 
during 2021 (measured as return in 
SEK), partly due to a high number of 
IPOs. As a long-term investor with a 
strong balance sheet, AP1 has good 
capacity to bear risk effectively. The 
Fund’s constructive view of risk-taking 
was well rewarded financially during 
the first six months of the year. Första 
AP-fonden’s financial return for the first 
half of 2021 amounted to 10.9%. A 
total of SEK 4.2 billion was transferred 
to the national income pension system 
and at the end of June 2021 the Fund 
had assets under management of SEK 
432 billion. 

The market does the foxtrot
While risk-taking has been rewarded 
financially during the spring, the overall 
upwards market direction has not been 
without its hiccups. A key tug-of-war 
originated in diverging views of future 
inflation developments. Where some 
investors see major risks for overheating 
from huge monetary and fiscal stimulus 
measures, others consider those issues 
negligible and expect instead that 
low-for-long interest rates will enable 
large-scale investments, increased 
employment and value creation, with 
only negligible risk of overheating. Oc-
casionally markets have been appeared 
to be dancing a foxtrot, where  large 

steps forward were followed by small 
quick steps back. Valuations in certain 
market segments have at times seemed 
potentially exaggerated, but over time 
market and valuation froth has subsid-
ed in a controlled manner. 

In Sweden, the report season has 
been very strong and the recovery after 
the pandemic has equally vigorous. 
Swedish monetary and fiscal policy is 
likely to continue to support the econ-
omy and financial markets for some 
time to come. Long Swedish interest 
rates have shown limited co-movement 
with international ones in response to 
U.S. inflation data, and the Stockholm 

Stock Exchange has performed strongly 
although, as mentioned, the recovery 
has not been straight upwards. 

A well-balanced portfolio 
contributes to the results
We have been well positioned to benefit 
from the prevailing market situation, 
and most asset classes in the portfolio 
contributed positively. Our consider-
able exposure to global and Swedish 

equities, where especially the latter 
have shown outstanding performance 
year-to-date, was the main return 
driver, although real estate and other 
alternative investments also contribut-
ed positively. 

What can we learn  
from the pandemic?
We are now beginning to see the light 
at the end of the pandemic tunnel, 
although full visibility of see what “the 
new normal” really means will gradually 
emerge. Will we continue to see produc-
tivity gains from better use of digital 
tools, or have we harvested most of the 

fruits? What will be lasting changes to 
work practices that will affect the need 
for office workplaces and the commer-
cial real estate sector in general? We 
believe that the attractiveness of office 
space will be increasingly bifurcated, 
where locations, buildings and leases 
with good flexibility to handle shifting 
needs as well as attractive digital and 
sustainability profiles are likely to be the 
winners.

“ Diverging views on future inflation trends 
and the associated policy responses have 
been a key market driver.”
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Towards new sustainability 
heights
AP1’s decision to stop investing in fossil- 
based holdings reduced our financial 
risk and reduced the carbon footprint 
of our equities portfolio by a full 46%. 
Sustainability and especially “green” 
investments continue to be a domi-
nant market theme, and AP1 is fully 
focused on utilising this trend to fulfil its 
objectives. As a long-term investor we 
can be involved in companies offering 
solutions with very long time horizons. 
During spring 2021 AP1 invested in 
Northvolt jointly with AP2, AP3 and 
AP4, for a total of USD 400 million. The 
Northvolt investment is a good example 
of how we as a long-term investor can 
invest in companies who might serve as 
a transformative and profitable force 
in the global climate transition and 
thus contribute positively both to the 
Swedish income pension system and to 
society at large. 

Active ownership remains a strong 
focus area at the fund, not the least 
because clarity around demands and 
expectations of the companies in which 
we invest in as responsible long-term 
owners could be extra important during 
an uncertain pandemic. During the 
spring we have held ongoing dialogues 
with companies about the challenges 

they face and how they can evolve 
through handling them. The issues we 
have pursued include remuneration to 
senior executives and the companies’ 
work on climate and sustainability. We 
are seeing that political decision-mak-
ers, companies, households and inves-
tors like ourselves are all necessary for 
the climate transition to happen. We 
believe that well-formulated reporting 
requirements can increase transparen-
cy and make it easier to allocate capital 
to the companies that are making 
progress.  

Favourable conclusions in 
the Government’s review 
and the Swedish National 
Audit Office’s audit
AP1’s mandate is based on three pillars: 
creating high returns, with exemplary 
management, with low expenses. The 
Government’s annual review of the 
AP Funds noted that we have made a 
positive contribution to both the pen-
sion system and the climate transition 
in 2020, at very low costs. The review 
confirms what we are proud of: that de-
spite an uncertain year our employees 
have managed to deliver on all parts 
of our mandate – a good return, high 
cost efficiency and sustainable value 
creation. The Swedish National Audit 

Office’s audit of our sustainability work 
also noted that fit for purpose. By being 
a responsible investor with an active 
advocacy agenda, we create high 
returns and contribute to the transition 
to a sustainable society. 

New Board members  
and thank you to all our  
employees
I would like to take this opportunity to 
welcome Anna Nilsson, new Board mem-
ber, to the Fund’s Board and ex-press 
our gratitude to Anna Hesselman and 
Eva Redhe, who stepped down from the 
Board in May. Finally, a major shout-out  
to all the colleagues at AP 1 is in order, 
for your tremendous work during the 
ongoing challenges of the pandemic, 
while managing the portfolio in a highly 
exemplary way. Strengthened by lessons 
learnt from the pandemic and the 
possibilities offered by vaccines, I look 
forward to the coming season together! 

Stockholm, 19 July 2021

Kristin Magnusson Bernard
Chief Executive Officer

“ We believe political decision- 
makers, companies, house-
holds and investors like  
ourselves are all necessary  
for the climate transition to 
happen.”
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Net asset performance 2011 – June 2021, SEK bn

Equities

Fixed income

Real estate, hedge funds, private equity 
funds, alternative strategies, systematic 
strategies and special investments
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Return and assets

Net asset performance 2001–June 2021

431.5 

134.0 –48.1
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* Incl. flows from liquidation funds/special investments in 2001–2008
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Equities, total
Sweden 

Developed markets 
Emerging markets 

Fixed-income securities
High yield 

Real estate 
Infrastructure

Private equity funds 
Hedge funds 

Alternative strategies
Cash 

Foreign exchange
Absolute return mandate

 237.5    
 83.0    

 122.1    
 32.4    

 107.0    
 4.7    

 61.1    
 10.4    
 22.6    

 3.4    
 0.8    

–16.0        

 29.9    
 13.8    
 12.2    

 3.9    
–2.4    
 0.1    
 5.9    
 0.1    
 4.3    
 0.8    
 0.0    

–0.0    
 0.4    
 4.1    

Exposure
in SEK bn

Return
in SEK bn

15.4 %
19.6 %

13.5 %
10.8%

–2.4 %
2.6 %

10.6 %
1.3 %

22.8 %
17.1 %

0.0 %

Return by asset class in first six months of 2021, %

–5.8 %
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Sustainable value creation

AP1 shall promote sustainable value creation through responsible investments and engaged 
ownership without compromising on the return. By “sustainable value creation” we mean 
businesses that are profitable in the long run and integrate, for example, environmental and 
climate issues, human rights, anti-corruption and diversity issues in the companies’ business 
strategy and day-to-day operations. Managing these factors also requires companies to have 
good governance. One key aspect of AP1’s sustainability work is to be clear about what  
expectations we place on the businesses in which we invest, and to pursue active ownership 
that helps companies promote sustainable development. 

Climate change
Climate change, and in particular the 
ongoing climate transition, is one of the 
most important sustainability aspects 
for the Fund and our mandate to deliver 
a high return in the long term. To ensure 
that  we in managing the pension 
capital consider climate aspects, both 
in investment decisions and in active 
ownership activities, the Board had 
adopted a climate strategy with the 

goal of achieving a carbon-neutral 
portfolio by 2050.

One result of this work is that the 
Fund no longer invests in fossil fuel 
companies. This decision is based on 
the assessment that investments in 
companies operating in the coal, oil and 
gas industry may constitute a higher 
financial risk as a result of a transition 
in line with the Paris Agreement. Our 
decision remains as we note more ambi-

tious climate goals from countries and 
companies alike, while a green recovery 
from COVID-19 creates an opportunity 
to accelerate the transition.

Ahead of the COP26 climate 
change conference in Glasgow this 
autumn, goals and action plans need 
to be actualised so as to enable an eco-
nomically sustainable transition.



susTainabiliTy

Första aP-Fonden // InterIm rePort 2021 # 8<< back to contents

Dedicated investments  
that promote sustainable 
development 
One key component of the Fund’s man-
date is to promote sustainable devel-
opment. As part of the Fund’s sustain-
ability strategy, we intend to increase 
the share of dedicated sustainability 
investments that contribute to the 
UN’s Sustainable Development Goals 
(SDGs). The focus is on investments 
that contribute to major sustainability 
effects in relation to the capital invest-
ed, and also meet the Fund’s overarch-
ing return target.

During the first half of the year AP1 
has, for example, invested in Northvolt 
and the company’s production capac-
ity of batteries for electric vehicles. 
We think this investment will make a 
positive contribution both to the Fund’s 
return and to the ongoing climate 
transition.

Active ownership – voting
During the first half of 2021, AP1 vot-
ed at 506 AGMs in foreign companies 
and 68 AGMs in Swedish companies. 
The number of shareholder propos-
als relating to sustainability issues is 
continuing to rise. The Fund votes at 
all of these AGMs so that the com-
panies prioritise these issues and are 
more transparent. This year, the Fund 
has also focused more on these issues 
by also voting based on an analysis 
of how the companies’ sustainability 
work as a whole is carried out. Exactly 
how the Fund voted in all the share-
holder meetings is reported online at 
www.ap1.se. 

The issue where the Fund most often 
votes against the Board’s proposal is 
remuneration to senior executives – 
especially in the USA. Far too many 
proposals lack clear and adequate 
performance requirements. In Swed-
ish companies, the Fund is usually 
able to influence the remuneration 
programmes positively. In five cases – 
AddLife, Concentric, Investor, Stillfront 
and Vitec – we were unable to reach 
agreement and we therefore voted 
against the proposals.

EC proposal on changes to 
corporate governance
The Fund, together with many other 
shareholders, companies and organ-
isations, has opposed a European 
Commission proposal on changes to 
corporate governance in the EU. As far 
as Sweden is concerned, the proposal 
would limit company boards to carry 
out their important work. It would also 
reduce shareholders’ opportunities to 
take long-term responsibility for the 
companies. The Fund is also taking part 
in the development of new standards 
for the EU’s future regulations on 
companies’ sustainability disclosure, 
the Corporate Sustainable Reporting 
Directive, CSRD.

Active ownership –  
human rights and big tech
Many of the reactive and proactive 
discussions we hold with companies and 
industries take place within the collab-
oration of the Council on Ethics of the 
Swedish National Pension (AP) Funds. 
One example is the work the Council 

on Ethics conducts to raise the issue of 
Big Tech companies and their responsi-
bilities and influence on human rights. 
In 2020, in partnership with the Danish 
Institute for Human Rights, the Council 
on Ethics developed a set of investor 
expectations on big tech companies 
and their work to respect human rights. 
Supported by these expectations, the 
Council on Ethics, together with other 
investors, engaged in dialogue with the 
big tech companies in order to address 
the issues constructively. We note that 
the companies are increasingly focusing  
on the issue and, as an example, during 
the spring Facebook published an 
updated human rights policy. The ex-
pectations are available on the Council 
on Ethics website and  further informa-
tion about the project is available in the 
Council’s Annual Report.

Reviews
The annual review by the Government 
of the AP Funds’ operations notes that 
the Funds’ investments in fossil energy 
are decreasing. Furthermore, the Gov-
ernment deems that the Funds are set-
ting a good example by considering the 
consequences of the ongoing transition 
to a less fossil-dependent economy and 
the higher financial risk this may entail 
for the Funds’ investments in companies 
operating in the coal, oil and gas indus-
try. The Swedish National Audit Office 
published its inspection of the AP Funds’ 
sustainability work in early June. The 
report commented that the AP Funds 
have established processes in place and 
that the sustainability work is appropri-
ate for our mandate.

“ Climate change, and in particular the ongoing  
climate transition, is one of the most important  
sustainability aspects for the Fund and our mandate 
to deliver a high return in the long term.”

http://www.ap1.se
https://etikradet.se/
https://etikradet.se/
https://etikradet.se/
https://etikradet.se/
https://etikradet.se/
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Integration of sustainability aspects into  
the investment process
We believe that well-managed companies have greater potential 
than others to generate a good return at a low risk over time.  
Considering sustainability aspects in the investment process  
enhances our due diligence and puts us in a better position to  
generate returns at a well-balanced level of risk.

Exclusion in line with core values
We refrain from investments in individual companies or sectors  
that violate our core values.

Dedicated investments that promote  
sustainable development
We invest in assets that contribute to major sustainability effects 
in line with the UN’s Sustainable Development Goals, and that also 
meet the Fund’s overarching return target.

Active and responsible ownership
Through engaged, responsible ownership, we influence companies 
in a positive direction, reduce risks and pursue sustainable develop-
ment, both in Sweden and internationally.

Focus area Climate
In our opinion, climate change 
and its knock-on effects are 
some of the biggest sys-
tematic risks to our assets in 
the long run, and the Fund’s 
climate work is therefore a key 
component of all parts of the 
sustainability strategy.

“ By sustainable value creation, we mean businesses 
that are profitable in the long run and integrate, for 
example, environmental and climate issues, human 
rights, anti-corruption and diversity issues in the com-
panies’ business strategy and day-to-day operations.”

Sustainability strategy
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Net investment income and inflow, 
SEK bn

30 Jun 
2021 2020 2019 2018 2017 2016 2015 2014 2013 2012

Net assets 431.5 392.6 365.8 323.7 332.5 310.5 290.2 283.8 252.5 233.7

Net flow from the pension system –4.2 –7.9 –6.5 –6.8 –7.4 –6.6 –4.9 –5.1 –6.9 –3.8

Net investment income for the year 43.1 34.8 48.6 –2.1 29.3 27.0 11.3 36.4 25.7 24.2

Return, expenses and risk, %

Return before expenses 11.0 9.8 15.3 –0.6 9.7 9.5 4.1 14.8 11.3 11.4

Operating expenses, annualised,  
% of AUM 0.06 0.06 0.07 0.06 0.07 0.06 0.06 0.07 0.07 0.08

Commission expenses, annualised,  
% of AUM 0.02 0.02 0.05 0.07 0.07 0.09 0.11 0.10 0.07 0.06

Return after expenses 10.9 9.7 15.1 –0.7 9.6 9.3 4.0 14.6 11.2 11.3

Net investment income and expenses 
in total portfolio,
SEK bn

Net investment income  
before expenses

43.2 35.1 49.0 –1.6 29.8 27.4 11.8 36.9 26 24.5

Operating expenses –0.1 –0.3 –0.4 –0.5 –0.4 –0.5 –0.5 –0.5 –0.3 –0.3

Exposure, %

Equities 55.0 49.2 36.3 34.1 37.9 34.1 34.7 48.9 49.2 47.4

Sweden 19.2 17.3 10.5 11.2 12.9 12.3 12.3 11.6 12 11.4

Developed markets (1) 28.3 21.8 11.9 8.8 10.7 12.5 14.4 27.1 27.5 25

Emerging markets 7.5 10.2 13.9 14.1 14.2 9.2 8.0 10.1 9.7 11.0

Fixed-income securities 24.8 24.2 32.3 33.3 31.7 29.8 30.2 30.9 31.2 36.4

Cash –3.7 –0.2 –0.3 –2.5 –2.4 –1.1 –0.1 –1.1 –0.7

Real estate 14.2 14.1 14.8 14.3 12.8 12.6 11.5 8.8 8.8 7.7

Infrastructure 2.4 2.1 3.0 3.7 3.4 3.0 2.9

Hedge funds 0.8 3.8 4.3 4.6 4.0 5.0 4.8 5.9 4.9 4.3

Private equity funds 5.2 4.9 5.4 5.5 4.6 4.7 5.0 4.4 3.3 3.2

High yield 1.1 1.9 3.0 2.8 4.5 4.5 2.9

Alternative strategies 0.2 0.0 1.1 0.9 1.0 5.0 4.4

Systematic strategies 3.2 3.0 4.5 5.2 5.6 4.8 0.7

Special investments 0.5 0.7

Foreign exchange 22.8 23.2 25.7 26.0 25.3 22.1 31.3 35.1 29.2 27.4

Risk

Risk(2) 6.2 10.6 3.8 4.9 3.6 6.4 8.1 5.4 5 5.9

Sharpe ratio 3.8 0.9 4.2 0.0 2.9 1.5 0.5 2.6 2.1 1.9

External management, %

Share of total portfolio (3) 17.0 22.6 31.4 33.5 32.5 31.8 31.0 34.6 37.1 39.3

(1) From the start in 2019, systematic strategies are included as a part of Equities in developed markets.
(2) Standard deviation calculated on daily return in 2021.
(3) In accordance with a joint decision, the AP Funds report wholly or partially owned real estate companies as being internally managed.

Ten-Year Overview
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Income Statement

SEK m 30 Jun 2021 30 Jun 2020 31 Dec 2020

Operating income

Net interest income 602 442 1,568

Dividends received 3,688 1,164 2,936

Net gains/losses, listed shares and participations 25,540 –6,071 25,829

Net gains/losses, unlisted shares and participations 9,852 1,228 7,704

Net gains/losses, fixed-income assets –1,432 1,476 2,968

Net gains/losses, derivative instruments 3,598 –4,442 2,701

Net gains/losses, foreign exchange movements 1,413 –213 –8,624

Commission expenses –36 –42 –76

Total operating income 43,224 –6,458 35,006

Operating expenses

Personnel costs –67 –63 –134

Other administrative expenses –39 –45 –92

Total operating expenses –106 –108 –226

Net investment income 43,118 –6,566 34,780
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Balance Sheet

SEK m 30 Jun 2021 30 Jun 2020 30 Dec 2020

Assets

Shares and participations, listed 221,828 145,285 185,645

Shares and participations, unlisted 92,300 91,768 92,145

Bonds and other fixed-income assets 119,712 127,490 102,386

Derivatives 496 5,357 7,595

Cash and bank balances 2,329 2,197 4,689

Other assets 3,775 1,851 345

Prepaid expenses and accrued income 802 874 645

Total assets 441,242 374,822 393,450

Liabilities

Derivatives 2,551 4,088 763

Other liabilities 7,156 15,716 31

Deferred income and accrued expenses 0 25 19

Total liabilities 9,707 19,829 813

Net assets

Opening net assets 392,637 365,759 365,759

Net payments to/from the pension system –4,220 –4,200 –7,902

Net investment income for the year 43,118 –6,566 34,780

Total net assets 431,535 354,993 392,637

Total net assets and liabilities 441,242 374,822 393,450
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